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Entity Information

Glenfield Community Centre Incorporated
For the year ended 30 June 2018

Legal Name of Entity

Glenfield Community Centre Incorporated

Entity Type and Legal Basis

Not-for-profit incorporated society with charitable status.

Registration Number

Incorporated Society: AK222377  Charities Services: CC22509

Entity's Purpose or Mission

"We are focused on recognizing and responding to the social, cultural,recreational and educational needs of the Glenfield /
Kaipatiki community, and finding ways to meet these needs with special recognition for those who have the least opportunity to
participate in decision-making in the community."

Entity Structure

Incorporated society with elected representatives

Main Sources of Entity's Cash and Resources

We receive an operational grant from Auckland Council through the Kaipatiki Local Board. Our Early Learning Centre receives
funding under the 20-free hours childcare allowance through the Ministry of Education. We lease and hire rooms to not-for-profit
community groups, organisations and individuals.

Main Methods Used by Entity to Raise Funds

We apply for Grant Funding for most capital expenditure.

Entity's Reliance on Volunteers and Donated Goods or Services

We provide in-house support and training for volunteers studying on placement through tertiary institutions. We receive the
occasional gift or donation but do not actively solicit funds in this way at this time.

Additional Information

The society incorporated in 1977 and today employs 9 full and part-time staff. We have a 10 member Governance Group elected
from our membership. We own the building and lease the land from the Methodist Church of NZ alongside Auckland Council up
to 2060.

Physical Address

Cnr Bentley Ave. & Glendfield Rd.,Auckland,New Zealand,0629

Postal Address

PO BOX 40112, Glenfield, Auckland, New Zealand, 0747
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Approval of Financial Report

Glenfield Community Centre Incorporated
For the year ended 30 June 2018

The Governance Group are pleased to present the approved financial report including the historical financial statements of
Glenfield Community Centre for year ended 30 June 2018,

APPROVED

i/ )
/%/7/2/

Frankie Godirey-Robson

Chair

Date ZT/’ f/:z‘fj-" 5: \

el Chin

Secretary [ Treasurer

lﬂ(ﬂ/la .
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Statement of Service Performance

Glenfield Community Centre Incorporated
For the year ended 30 June 2018

Description of Entity's Outcomes

Mission: "IWe are focused on recognizing and responding to the social, cultural, recreational and educational needs of the
Glenfield/Kaipatiki community, and finding ways to meet these needs with special recognition for those who have the least
opportunity to participate indecision-making in the community."

Outcome: The Centre supports the Kaipatiki community through provision of space for hire for educational, religious, creative
arts, counselling, cultural and recreational use at a price that makes it affordable to groups that would struggle otherwise,

In addition, our Early Learning Centre allows us to provide teaching and childcare for over 70 families allowing parents and
caregivers the opportunity to work and thrive.

Finally, we collaborate with other social profit organizations, some of whom tenant our space, to provide a suite of services and
community development events and opportunities: again for the benefit of our members, users stakeholders and community.

2018 2017

Description and Quantification of the Entity's Outputs
Room Hours Booked 8,148 5,641
Users / Visitors 37,441 32,194
Number of Bookings 2,466 2,239
Families using ELC 70 70
Teaching hours per annum for children 5,660 5,660

Description and Quantification of the Entity's Outputs

As part of an annual agreement for service with the Auckland Council, the Centre is required to collect data relating to
occupancy, the number of bookings and number of hours the Centre is in use. This data is recorded daily and reported monthly.
Additional Output Measures

We now track, on a daily basis, information around the various inquiries we field at our Reception. This gives a clearer picture of
the number of persons we see (3,618 in 2017/2018) and for what reason: Room Hire (11.2%), General User Group (22.5%),
Tenant-related (9.5%), Early Learning Centre (8.5%), Referral to other agencies or services (13.7%) and Other (3.6%)

Auckland Council has also recently removed the need to track Wellbeing statistics and moved to a cloud-based reporting service
for the monthly statistics.
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Statement of Service Performance

Additional Information

Auckland Council moved the Centre to a three-year Service Agreement as opposed to the previous annual agreement. They are
also moving to standardize these agreements across their 65 Community Houses, Hubs, Centres and Places, and provide a
rationale for funding levels and the range of services provided at each location.

The Centre joined a Wellington-based class action against James Hardie Industries around the monolithic weather cladding that
has led to leaky building syndrome at the Centre. A presentation around this issue was given to the Kaipatiki Local Board in
September, they pledge to assist the Centre in the resolution of this issue in their 2017 Local Plan, and we are working alongside
Auckland Council 's Community Places staff to establish a Working Group to discuss a plan going forward.

Due to a generous grant via Birkenhead Licencing Trust and the Lion Foundation, we were able to arrange for the Early Learning
Centre to be sound insulated. This has addressed a significant health and safety issue and meant the teaching space is quiet,
warmer and a much nicer place for both staff and children.
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Statement of Financial Performance

Glenfield Community Centre Incorporated
For the year ended 30 June 2018

NOTES 2018 2017
Revenue
Donations, fundraising and other similar revenue 1 363,687 344,516
Revenue from providing goods or services 1 170,949 152,070
Interest, dividends and other investment revenue 1 1,797 1,177
Total Revenue 536,433 497,763
Expenses
Expenses related to public fundraising 2 1,110 2,067
Volunteer and employee related costs 2 376,155 384,587
Costs related to providing goods or service 2 114,428 100,569
Other expenses 2 42,443 56,208
Total Expenses 534,136 543,431
Surplus/(Deficit) for the Year 2,297 (45,668)

The above statement of financial performance should be read in conjunction with the accompanying notes to the performance report and the independent auditor's

report.
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Statement of Financial Position

Glenfield Community Centre Incorporated
As at 30 June 2018

NOTES 30 JUN 2018 30 JUN 2017
Assets
Current Assets
Bank accounts and cash 3 46,702 71,679
Debtors and prepayments 3 56,789 59,592
Investments 3 50,831 -
Total Current Assets 154,322 131,271
Non-Current Assets
Property, Plant and Equipment 5 1,597,366 1,620,366
Total Non-Current Assets 1,597,366 1,620,366
Total Assets 1,751,688 1,751,637
Liabilities
Current Liabilities
Creditors and accrued expenses 4 12,374 9,122
Employee costs payable 4 33,661 29,388
Other current liabilities 4 2,144 11,914
Total Current Liabilities 48,179 50,425
Total Liabilities 48,179 50,425
Total Assets less Total Liabilities (Net Assets) 1,703,509 1,701,212
Accumulated Funds
Accumulated surpluses or (deficits) 7 1,703,509 1,701,212
Total Accumulated Funds 1,703,509 1,701,212

The above statement of financial position should be read in conjunction with the accompanying notes to the performance report and the independent auditor's

report.
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Statement of Cash Flows

Glenfield Community Centre Incorporated
For the year ended 30 June 2018

2018 2017

Cash Flows from Operating Activities

Donations, fundraising and other similar receipts 405,207 388,857

Receipts from providing goods or services 192,898 170,503

Interest, dividends and other investment receipts 1,797 1,177

GST (49,898) (41,990)

Payments to suppliers and employees (504,707) (514,785)

Total Cash Flows from Operating Activities 45,297 3,762
Cash Flows from Investing and Financing Activities

Payments to acquire/ Receipt from sale of property, plant and equipment (19,444) (20,047)

Cash Flows from Other Investing and Financing Activities (50,830) -

Total Cash Flows from Investing and Financing Activities (70,274) (20,047)
Net Increase/ (Decrease) in Cash (24,977) (16,285)
Cash Balances

Cash and cash equivalents at beginning of period 71,679 87,964

Cash and cash equivalents at end of period 46,702 71,679

Net change in cash for period (24,977) (16,285)
The above statement of cash flow should be read in conjunction with the accompanying notes to the performance report and the independent auditor's report.
Performance Report ~ Glenfield Community Centre Page 9 of 17



Statement of Accounting Policies

Glenfield Community Centre Incorporated
For the year ended 30 June 2018

Basis of Preparation

The entity has elected to apply PBE SFR-A (NFP) Public Benefit Entity Simple Format Reporting - Accrual (Not-For-Profit) on the
basis that it does not have public accountability and has total annual expenses equal to or less than $2,000,000. All transactions
in the Performance Report are reported using the accrual basis of accounting. The Performance Report is prepared under the
assumption that the entity will continue to operate in the foreseeable future.

Goods and Services Tax (GST)

The entity is registered for GST. All amounts are stated exclusive of goods and services tax (GST) except for accounts payable
and accounts receivable which are stated inclusive of GST.

Income Tax

Glenfield Community Centre Incorporated is a registered charity (CC22509) under the Charities Act 2005 and therefore exempt
from New Zealand income tax.

Bank Accounts and Cash

Bank accounts and cash in the Statement of Cash Flows comprise cash balances and bank balances (including short term
deposits) with original maturities of 90 days or less.

Changes in Accounting Policies

There have been no changes in accounting policies. Policies have been applied on a consistent basis with those of the previous
reporting period.

Historical Cost

These financial statements are prepared on a historical cost basis. These financial statements are presented in New Zealand
dollars, except when otherwise stated.

Property Plant and Equipment

Property plant and equipment are stated at historical cost less any accumulated depreciation and impairment losses.Historical
cost includes expenditure directly attributable to the acquisition of assets and includes the cost of replacements that are eligible
for capitalisation when these are incurred.

An item of property plant and equipment or investment property is recognised upon disposal or when no further future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the
profit or loss in the year the asset is derecognised.

Building and Improvements - 2% SL
Furniture and Fittings - 10% DV - 40% DV

Office Equipments - 20% DV - 50% DV

Receivables

Receivables are stated at their estimated realisable value. Bad debts are written off in the year in which they are identified.
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Statement of Accounting Policies

Employee Entitlements

Employee benefits that are due to be settled within 12 months after the end of the period in which the employee renders the
related service are measured based on accrued entitlements at current rats of pay. These include salaries and wages accrued up
to balance date, annual leave earned to but not yet taken at the balance date.

Revenue Recognition

The grants are recorded as revenue when the entity has the rights to funding, unless there are unfulfilled conditions attached to
the grants, in which case the amount relating to the unfulfilled conditions is recognised a a liability and released to revenue as
the conditions are fulfilled.

The ELC Fees and hall hire income is recorded as revenue in the period it is earned.
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Notes to the Performance Report

Glenfield Community Centre Incorporated
For the year ended 30 June 2018

2018 2017
1. Analysis of Revenue
Donations, fundraising and other similar revenue
Auckland Council Contract 48,099 47,388
MOE Funding 284,101 279,139
Grants 16,907 13,043
ELC Donations Received 11,762 3,123
ELC Fundraising 2,818 1,823
Total Donations, fundraising and other similar revenue 363,687 344,516
Revenue from providing goods or services
ELC Fees 29,487 28,314
ELC Portfolios 1,826 1,379
ELC Student Placement Income 588 258
Event Income 120 43
Mission Hall Rental 15,822 -
Other Income 1,525 1,840
Room Hire 96,181 101,202
Refund Of Overpayment (194) (581)
Tenancy Income 25,593 19,613
Total Revenue from providing goods or services 170,949 152,070
Interest, dividends and other investment revenue
Interest Income 1,797 1,177
Total Interest, dividends and other investment revenue 1,797 1,177
2018 2017
2. Analysis of Expenses
Expenses related to public fundraising
ELC Fundraising Expenses 1,110 2,067
Total Expenses related to public fundraising 1,110 2,067
Volunteer and employee related costs
KiwiSaver Employer Contributions 10,127 9,725
Wages and Salaries 360,243 348,337
Wages - Relieving Staff 1,511 7,187
Holiday Pay 4273 19,338
Total Volunteer and employee related costs 376,155 384,587
Costs related to providing goods or services
ACC 1,972 2,151
Accounting and Audit Fees 5,729 2,095
Advertising 1,002 646
Bad Debts 82 (1,801)
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Notes to the Performance Report

Bank Fees 49 15
Child Consumables 706 388
Cleaning Consumables 4,784 3,974
Cleaning Contractors 28,496 27,324
Communication Expenses 4,584 4,650
Community Hospitality - 83
Computer Expenses 573 2,109
Donations Paid 193 52
Educational Consumables 1,495 1,303
Educational Resources 894 1,611
EFTPOS Rental 623 617
Events 527 952
Gifts and Meeting Expenses 1,103 1,063
Grounds Maintenance 1,174 1,150
Insurance 10,649 8,900
Interest on O/D 1 -
Light, Power, Heating 6,487 6,989
Loss on Disposal of Asset - 224
Maintenance Contracts 7,027 4,690
Payroll Charges 3,575 3,268
Printing & Stationery 5,416 6,598
Professional Development 403 1,310
Rates and Water Rates 3,469 2,870
Recladding Project (847) -
Repairs and Maintenance 13,571 8,341
Security 4,671 3,849
Small Equipment 112 508
Staff Amenities 694 511
Subs & Membership 962 929
Sundries/General 157 18
Uniforms & Immunisation 434 142
Waste Disposal 3,660 3,039
Total Costs related to providing goods or services 114,428 100,569
Other expenses

Depreciation 42,443 55,773
Legal expenses - 435
Total Other expenses 42,443 56,208

2018 2017

3. Analysis of Assets

Bank accounts and cash

Glenfield CC- 00 7,041 5,591
Glenfield CC- 52 39,500 65,988
Petty Cash Float 162 100
Total Bank accounts and cash 46,702 71,679
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Notes to the Performance Report

Debtors and prepayments

Prepayments - 1,340
Debtors 56,789 58,252
Total Debtors and prepayments 56,789 59,592
Investments
Term Deposit 50,831 -
Total Investments 50,831 -
2018 2017
4. Analysis of Liabilities
Creditors and accrued expenses
Accruals 505 -
A.C.C Accrual 332 449
Sundry Creditors 11,537 8,673
Total Creditors and accrued expenses 12,374 9,123
Employee costs payable
Holiday Pay Accrual 33,661 29,388
Total Employee costs payable 33,661 29,388
Other current liabilities
GST 2,143 4,483
Funds received in Advance - ELC Fundraising - 586
Auckland Council FacilitesFund - 1,648
Hall Rental Clearing - 1,715
Unallocated Grants - Others - 3,482
Total Other current liabilities 2,143 11,914
2018 2017
5. Property, Plant and Equipment
Buildings
Buildings at cost
Buildings at cost 2,212,956 2,197,896
Total Buildings at cost 2,212,956 2,197,896
Accumulated depreciation - buildings
Less Accumulated Depreciation on Building Cost (670,908) (639,412)
Total Accumulated depreciation - buildings (670,908) (639,412)
Total Buildings 1,542,048 1,558,484
Furniture and Fixtures
Furniture and Fixtures owned
ELC Outdoor at cost 29,484 29,484
ELC Indoor At Cost 10,038 8,754
Appl, Furn & Fixt Cntr at Cost 171,664 168,565
Total Furniture and Fixtures owned 211,186 206,802
Accumulated depreciation - furniture and fixtures owned
Less Accumulated Depreciation on ELC Outdoor (19,247) (16,688)
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2018 2017
Less Accumulated Depreciation on ELC Indoor (6,141) (5,071)
Less Accumulated Depreciation on Appl, Furn & Fixt Cntr at Cost (132,840) (127,114)
Total Accumulated depreciation - furniture and fixtures owned (158,228) (148,873)
Total Furniture and Fixtures 52,957 57,929
Office Equipment
Office Equipments owned
Office Equipment 7,985 7,985
Total Office Equipments owned 7,985 7,985
Accumulated depreciation - Office Equipments
Less Accumulated Depreciation on Office Equipment (5,625) (4,033)
Total Accumulated depreciation - Office Equipments (5,625) (4,033)
Total Office Equipment 2,360 3,952
Total Property, Plant and Equipment 1,597,366 1,620,366

6. Impairment of Assets

In August 2012, we had identified a weather tightening issue on the Building owned by the Centre. On carrying invasive and
destructive testing, it was found that the building envelope exceeds safe water loading in two-thirds of the tested area. There
had been several quotes obtained in the earlier years, however after further deliberations the Centre has decided to join a class
action against James Hardie Industries in 2018. The building value is stated at cost and no impairment has been recorded to

date as the cost of remediation is uncertain at this stage.

2018 2017
7. Accumulated Funds
Accumulated Funds
Opening Balance 1,701,212 1,746,880
Surplus / (Deficit)
Current year earnings 2,297 (45,668)
Total Accumulated Funds 1,703,509 1,701,212

8. Commitments

There are no commitments as at 30 June 2018 (Last year - nil).

9. Contingent Liabilities and Guarantees

There are no contingent liabilities and guarantees as at 30 June 2018.

Contingent Assets - Further to note 6, Glenfield Community Centre has opted in a Wellington-based class action against James
Hardie Industries around the monolothic weather cladding that has led to the leaky building issue at the premises. As the class
action case is in its initial phase the outcome and the settlement amount of the class action case is uncertain as at balance date.

10. Related Parties

There were no transactions involving related parties during the financial year.

11. Events After the Balance Date

There were no events that have occurred after the balance date that would have a material impact on the Performance Report

(Last year - nil).
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12. Ability to Continue Operating

The entity will continue to operate for the foreseeable future.
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INDEPENDENT AUDITOR’S REPORT

TO THE GOVERNANCE GROUP OF GLENFIELD COMMUNITY CENTRE INCORPORATED

Report on the Performance Report
Qualified Opinion

We have audited the accompanying performance report of Glenfield Community Centre
Incorporated on pages 3to 16, which comprises the entity information, the statement of service
performance, the statement of financial performance and statement of cash flows for the year ended 30
June 2018, the statement of financial position as at 30 June 2018, the statement of accounting policies and
other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report:
a) the reported outcomes and outputs, and quantification of the outputs to the extent practicable, in the
statement of service performance are suitable;
b) the performance report on pages 3 to 16 presents fairly, in all material respects:
- the entity information for the year ended 30 June 2018;
- the service performance for the year then ended; and
- the financial position of Glenfield Community Centre Incorporated as at 30 June 2018, and its
financial performance, and cash flows for the year then ended
in accordance with Public Benefit Entity Simple Format Reporting — Accrual (Not-For-Profit), issued in
New Zealand by the New Zealand Accounting Standards Board.

Basis for Qualified Opinion

The control over the revenues from cash income received from ELC Donations, ELC fundraising, ELC
fees and room and mission hall hire received prior to being recorded is limited. There are no practical
audit procedures to determine the completeness of the revenue streams above. Consequently, we were
unable to determine whether any adjustments should be made to the reported amounts for these income
streams. In this respect, we have not obtained all the information and explanations that we have required.

The value of the buildings stated in the performance report do not include an impairment provision in
relation to the persistent weather tightening issue at the Centre’s building located at the corner of Bentley
Avenue and Glenfield Road, Glenfield, Auckland. There has not been an updated estimate of
remediation costs undertaken in 2018 and in this respect, we have not obtained all the information and
explanations that we have required.

We conducted our audit of the statement of financial performance, statement of financial position,

statement of cash flows, statement of accounting policies and notes to the performance report in
accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)), and the audit of the
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entity information and statement of service performance in accordance with the International Standard
on Assurance Engagements (New Zealand) ISAE (NZ) 3000 (Revised). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Performance Report
section of our report. We are independent of Glenfield Community Centre Incorporated in accordance
with Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by
the New Zealand Auditing and Assurance Standards Board, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other than in our capacity as auditor, we have formatted the performance report for Glenfield
Community Centre Incorporated. We have no other relationship with, or interests in Glenfield
Community Centre Incorporated.

Restriction on Responsibility

This report is made solely to the Governance Group, as a body, in accordance with section 42F of the
Charities Act 2005. Our audit work has been undertaken so that we might state to the Governance
Group those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Governance Group as a body, for our audit work, for this report, or for the opinions we have formed.

Governance Group’ Responsibility for the Performance Report

The Governance Group are responsible on behalf of the entity for:

(a) identifying outcomes and outputs, and quantifying the outputs to the extent practicable, that are
relevant, reliable, comparable and understandable, to report in the statement of service performance;
(b) the preparation and fair presentation of the performance report which comprises:
- the entity information;

- the statement of service performance; and

- the statement of financial performance, statement of financial position, statement of cash flows,
statement of accounting policies and notes to the performance report in accordance with Public Benefit
Entity Simple Format Reporting — Accrual (Not-For Profit) issued in New Zealand by the New Zealand
Accounting Standards Board, and

(c) for such internal control as the Governance Group determine is necessary to enable the preparation
of a performance report that is free from material misstatement, whether due to fraud or error.

In preparing the performance report, the Governance Group are responsible on behalf of the entity for
assessing the entity's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Governance Group either
intend to liquidate the entity or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Performance Report

Our objectives are to obtain reasonable assurance about whether the performance report is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs (NZ) and ISAE (NZ) 3000 (Revised) will always detect a material misstatement
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when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the decisions of users taken on the
basis of this performance report.

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the performance report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of the use of the going concern basis of accounting by
the Governance Group and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the entity’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the performance
report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the entity to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the performance report, including the
disclosures, and whether the performance report represents the underlying transactions and
events in a manner that achieves fair presentation.

o Perform procedures to obtain evidence about and evaluate whether the reported outcomes and
outputs, and quantification of the outputs to the extent practicable, are relevant, reliable,
comparable and understandable.

We communicate with the Governance Group regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Joel Ram T/A D'Mello Chartered Accountants Limited
Auckland

28 November 2018
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